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Curriculam and Evaluation procedure

Course code : AS23RM

Coordinator :RESHMA KR reshmaraju369400@gmail.com
Head of the Department: SHIJIT S

Maximum Number of Students: 44
Duration: 30 hour

Level of Students: UG& PG
Teaching Method: Offline Class
Teaching Aid: PPT, PDF

Objectives:

— To enable the students to understand risk, risk management process and techniques.
— Tohelp the students to learn about methods of risk management and transferring of risks

Module I

Risk: Meaning of risk - Degrees of risk - Cost of risk - Various elements of cost of risk -
Sources of risk - Types of risk - Pure risk and speculative risk - Acceptable and non
acceptable risks - Static and dynamic risk

Module IT

Risk management - Characteristics of risk management - Significance - Principles of risk
management - Objectives - Risk and risk management process - Risk identification -

Evaluation - Risk management techniques - Selecting and implementing risk management
techniques

Module 111

Risk Management Information System - Organisation of risk m

Methods of risk management - Identification, measurement and co
frequency and severity of losses- Pooling of risk - Insurance as ri
Transferring of risks.

anagement in business -
ntrol of risk - Evaluation,
sk pooling arrangements -
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0 arm : 4) Mark
Answer all Questions Each Carrics 2 Marks Max: 40
Multiple choice Questions
1 Within an organisation, when attempting to manage and control risk, the organisation should be aware that

A.consideration of risk perception is not required. B.consideration should be given to internal controls only.
C.uncertainty must be taken into account. D.uncertainty need not be considered
2. Which type of risks are characterised by a perceived lack of control and catastrophic potential?
A.Delayrisks.  B. Dread risks.  C. Man-made risks.  D.Unknown risk

3. The Risk which dircctly affects the individuals capability to earn income is

ooooooo

A.Personal Risk  B. Risk Financing ~ C.Risk Retention D. Risk Sharing

4. What is the primary distinction between pure risk and speculative risk?

A. Pure risk involves potential gain or loss; speculative risk only involves potential loss.
B. Pure risk is generally insurable; specixlative risk is not insurable.-

C. Pure risk is intentional; speculative risk is accidental.

D. Pure risk has no potential for gain; speculative risk involves potential for gain or loss.

5. Which of the following is an example of a dynamic risk?

A. Fire damage to property B. Changes in government regulations
C. Theft of company funds D. Natural disasters like earthquakes

6. What is a key objective of risk management?

A. Maximizing risk exposure B. Minimizing the cost of risk

C. Avoiding risk altogether D. Speculating on risk outcomes

7. Which principle of risk i ' o )
reduction'? ple of risk management emphasizes that the cost of managing risk should not outweij gh the benefits ol risk

A. Principle of risk identification B. Principle of risk evaluation A_

C. Principle of risk mitigation D. Principle of risk optimization

8. How does insurance function as a risk management technique?

A. By eliminating risks completely ~ B. By reducing the frequency of losses
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- BY transferr;
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INsurer . By preventing risks from occurring

9. What i
at | the ne:
Primary
Purpo .
Pose of a Risk Management Information System (RMIS)?

A To identj o0
. evaluz Potential risks within an organization
B e the sevgrity of losses after they occur
C. To pool risks across multiple organizations
D. To eliminate risks through advanced technology
10. Which of the following is an example of a static risk?

A.M —_ . . ‘
arket fluctuations in stock prices ~ B. Changes in consumer preferences

C. Theft of inventory from a warehouse D. Earthquake causing structural damage

11. What is the significance of the cost of risk?

A. It represents the total amount of money a company spends on insuring against risk.

B. It includes both tangible and intangible costs associated with risk events.

C. It reflects the potential financial gain from taking calculated risks.

D. It measures the severity of potential risks in a quantitative manner.

12. What is a key characteristic of an effective risk management process?

A. It eliminates all risks within an organization.

B. It requires constant monitoring and updating.

C. It focuses solely on speculative risks.
D. It involves transferring all risks to external parties.
tage of the risk management précess involves prioritizing risks base

13. Which s

A. Risk identification B. Risk evaluation C. Risk mitigation D. Risk monitoring

14. How does pooling of risk help organizations manage their risks?

A. By spreading the risk across multiple entities to reduce individual exposure.

B. By eliminating the occurrence of risks through proactive measures.
C. By transferring the risk entirely to a third-party insurer.
D. By minimizing the costs associated with risk management techniques.

15. Which method is commonly used for measuring the severity of losses in risk management?

A. Probability analysis B. Loss distribution approach C. Risk register evaluation D. Sensitivity analysis

d on their potential impact and likelihood'
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17. How does gic and operational risks
SPeculative risk differ from pure risk?’

A. Specul > 9
ative risk i .
tnvolves only downside potential. B. Pure risk involves potential for both loss and gain

C. Speculative risk ;
e : N _
risk is always insurable. D. Pure risk is predictable, while speculative risk is not.

18. Which rin 3 -
principle of risk management emphasizes the need for a systematic approach to identifying risks?

A. Pnnc?lple of risk minimization B. Principle of risk avoidance
- C. Principle of risk identification D. Pﬁnciple of risk transfer
19. What is a key objective of evaluating risks in the risk maﬁagement process?

A. To eliminate all identified risks completely B. To estimate the potential impact of risks on the organization

C. To transfer all identified risks to external parties D. To avoid all identified risks entirely
20. Which method is used to control risk by reducing the frequency or severity of losses?

A. Risk pooling B. Risk avoidance C. Risk retention D. Risk mitigation
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SI.NO Roll Number Name Nt
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19 UG22MAT11 MUFEEDA PM 36
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21 UG22MAT13 ZAHRAK.S 30
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23 | uG2amaT17 ANAMIKAM V 34
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26 UG22MAT20 NANDHANAPP 32
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REPORT AND COURSE OUTCOME

This certificate course in Risk Management Started on 03-10-2023. There is 44

Student
udents were enrolled. Students of both UG &PG Students were enrolled. The Classes were

arranged i

N ti 1 on Saturdays and regular working days after 3.30 pm were scheduled for this course

onthly t .
y test can be conducted at the end of every month. Pair work and group work were given

after 30 hours mo .
re than 90% of the student got above 80% score in final test. Certificates were

distributed t '
o all of the 44 Students as they secure above 80% attendance as required by the

course. The ¢ ‘
e Course helps to explore the fundamental concept of Risk management




